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2014-2015 Federal Sequestration Impacts Loan Origination Fee on October 1, 2014

Federal Direct Stafford Loan: 1.073%
Federal Plus Loan: 4.292%

As of October 1, 2014 the Federal Direct loan origination fees on the Federal Direct Stafford and Fed-
eral Direct Plus Loan will increase for the remainder of the 2014-2015 academic year and be effective
until October 1, 2015. The new loan fee percentages will apply only to loans where the first disburse-

ment of a loan is made on or after October 1, 2014.

Loan Type Impacted Loans Loan Fee Percent Fee Example

FY 2014

First disbursed on or after
December 1, 2013 and
before October 1, 2014

1.072 $58.96 on a $5,500 loan

Direct Subsidized Loans and
Direct Unsubsidized Loans

FY 2015

First disbursed on or
after

October 1, 2014 and
before

October 1, 2015

1.073 $59.01 on a $5,500 loan

FY 2014

First disbursed on or

after 4.288 $428.80 on a $10,000 loan
December 1, 2013 and

Direct PLUS Loans (Parent and ueforelOctohenti 22014

Grad/Prof Student)

FY 2015

First disbursed on or after
October 1, 2014 and
before October 1, 2015

4.292 $429.20 on a $10,000 loan

What Student Loan Servicers Do

The student loan servicing companies are designated by the Department of Education to collects payments,
responds to customer service inquiries, and perform other administrative tasks associated with maintaining a
federal student loan.

Once you apply for a Federal Student loan, the Department of Education assigns your loan to one of it’s desig-
nated loan servicing companies. These companies will disperse the loan to your school, send your statements,
and then collect your payments once you graduate.

These companies are also the ones that can help with different student loan repayment plans, as well as defer-
ment and forbearance needs.

Finally, they are also the ones that will try to collect on loans that haven’t been paid, including reporting bor-
rowers to the credit bureaus and seeking wage garnishments.

These companies are essentially the paperwork keepers for your student loan.

Know Where Your Loans Are: You should always know where your student loans are. You can access the

National Student Loan Data System, which is maintained by the Department of

Education, to look up where you student loans are. NSLDS STUDENT ACCESS



https://www.nslds.ed.gov/nslds_SA/
http://www.nslds.ed.gov/

e UNIVERSITYo TENNESSEE 695

HEALTH SCIENCE CENTER

Location: Hours:
910 Madison Ave. Suite 105 Memphis, TN 38163 Monday - Friday
(901) 448-7703 8:00 a.m. - 5:00 p.m.

flight@uthsc.edu
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