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University Fiscal Policy FI0205 Sponsored Grants and Contracts sets forth in detail policies related to application and administration of research grants and contracts (including budgets, proposals and applications, cost sharing, subcontracts and salary allocation) and should be utilized as the official reference except for the notations set forth below and as noted in Fiscal Procedure F205 as specific to the Health Science Center.

For the HSC the Finance and Operations Office has responsibilities mentioned throughout the policy as assigned to the Treasurer’s Office or the Comptroller’s Office. 
DIRECT & FACILITIES & ADMINISTRATIVE COSTS 
University Fiscal Policy FI0205 Sponsored Grants and Contracts states, “University policy requires that grants and contracts bear the full cost of rendering the service.  Full cost includes the direct costs and recovery of facilities and administrative costs at the full rate that has been negotiated with and approved by the federal audit agency for the particular campus...rendering the service.”  

“Direct costs” and “facilities and administrative costs”: The Health Science Center’s current federally negotiated and non-federal facilitates and administrative costs (indirect costs, aka F & A) and direct costs rates are posted by Research Administration on the web or may be obtained from the Finance and Operations Office.
ALLOCATION OF FACILITIES AND ADMINISTRATIVE REVENUES 

The HSC recognizes that a portion of Facilities and Administrative (F & A) costs are generated, in part, from the costs incurred at the departmental and college level in support of research activity.   Therefore, the HSC is committed to sharing the reimbursements from granting agencies with colleges, departments, and principal investigators in support of their academic activities.
Effective with Fiscal Year 2007 (07/01/2006 through 06/30/2007), the HSC will attempt to make limited allocations to departments and colleges according to the following distribution ratios:

· 45% to the home department of the Principal Investigator 

· 20% to the college of the PI

· 20% to the PI for the support of research 
· 15% to the Vice Chancellor for Research in support of the various research centers across campus.

NOTE: In the case where there are multiple PIs from more than one department or college, distributions will be made according to the F & A associated with each PIs individual grant budget.

There will be no F&A distributions to the home department, college, or Vice Chancellor for Research for activities that take place in the Basic Clinical Sciences/Research Building.  These funds will be used to support the operations and maintenance costs for this building.  Please note that the PIs will receive their respective portions as indicated above. 

The HSC’s goal for F & A distribution is 20% of total revenues generated from F & A reimbursements.  The allocation will be made in July of each fiscal year based on the F & A costs charged to grants in the previous fiscal year.

Starting with Fiscal Year 2007, 10% of FY 2006’s F & A revenues will be allocated as described above.  Future allocations will be evaluated on an annual basis as the HSC reviews and restructures its budget until the 20% level is attained.
IRIS ACCOUNTING
Funding allocations as described above will be made to unique unrestricted accounts in the IRIS system for each department.  It will be the departments’ responsibility to manage and maintain the distribution made for individual PIs.  Unique accounts will also be established for each college and for the Vice Chancellor for Research.

ALLOWABLE USES OF F & A ALLOCATIONS

Colleges, departments and faculty (PIs) are encouraged to utilize these allocations for unique one time costs in support of faculty research development.  Allowable uses include, but are not limited to start-up funds for recruiting research-oriented faculty, purchase of shared equipment, bridge funding, and payment of professional fees (e.g., scientific journals and subscriptions, professional society fees, etc.).  Until the HSC has better experience in the use and application of these funds, however, departments and colleges are not allowed to use these allocations for the permanent appointment of faculty or staff.  Further, these funds CANNOT be used to supplement faculty salaries.
* Click here to access Fiscal Policy FP 10205 Sponsored Grants and Contracts 
QUESTIONS RELATED TO THIS POLICY SHOULD BE DIRECTED TO THE OFFICE OF FINANCE AND OPERATIONS – SPECIAL PROJECTS AND PLANNING AT 448-5523.
